
INSIGHTS

The approximate market size of the earthquake segment of the US 
property and casualty market is $50.88 billion

The approximate number of assets insured by the earthquake segment of 
the US property and casualty market is 10.065 million
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QUESTION

US Property & Casualty Market and Asset Size: Part 
2 Earthquake Coverage
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OVERVIEW

We have conducted a thorough search for the market size and total number of assets 
insured in the earthquake segment of the US property and casualty (P&C) market. While 
we were unable to find a preexisting figure, we were able to triangulate, with some 
assumptions, the approximate market size ($50.88 billion) and approximate number of 
assets insured (10.065 million). Below can be found our methodology, as well as the data 
and assumptions we used to calculate the above figures.

Methodology

To find the size of the earthquake segment of the US P&C market, we first searched for a 
preexisting figure from a variety of sources, including government databases, industry 
associations, and news organizations. The sources we searched include Census.gov, FEMA, 
The New York Times, The Washington Post, The Wall Street Journal, Forbes, 
ScienceDirect, StatisticBrain, Ibisworld, Statista, Insurance Information Institute, and 
Marketsandmarkets. While none of the above sources had the desired figures already 
compiled, they did contain data which we used to calculate the approximate figures.

From Ibisworld, we learned that the total revenue of the P&C market in the US is 
approximately $636 billion (1). Since this represents the entire market and not the 
earthquake segment, we searched for the percentage of the market that the earthquake 
segment represents. While we were unable to locate that specific percentage, we did 
determine that approximately 8% (4) of US households have earthquake coverage. We 
then calculated the size of the earthquake segment of the P&C market using this figure, 
assuming that the earthquake segment accounts for roughly 8% (4) of the total market.

For the number of assets insured by the earthquake segment of the US P&C market, we 
also used the 8% (4) figure, as it represents the percentage of American households 
insured against earthquakes. To determine the total number of households insured in this 
regard, we simply needed to locate the total number of American households (125.82 
million (6)) and find 8 percent of that figure. All calculations can be found below.

Calculations

TOTAL MARKET SIZE: EARTHQUAKE SEGMENT OF US P&C MARKET
Total P&C market size: $636 billion (1)
Percentage of US households insured against earthquakes: 8% (4)
Assumption: The earthquake segment is roughly 8% (4) of the total P&C market 
Calculation: 636,000,000,000*.08=50,880,000,000
Result: The earthquake segment of the US P&C market is roughly $50.88 billion in size.
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NUMBER OF ASSETS INSURED: EARTHQUAKE SEGMENT OF US P&C MARKET
Total number of US households: 125.82 million (6)
Percentage of US households insured against earthquakes: 8% (4)
Calculation: 125,820,000*.08=10,065,000
Result: The number of assets insured by the earthquake segment of the US P&C market is 
roughly 10.065 million.

Conclusion

While we were unable to find the desired figures preexisting in the form of an industry or 
government report, academic study, news article or other source, we were able to locate 
data to triangulate, with assumptions, the desired figures. The approximate market size of 
the earthquake segment of the US P&C market is $50.88 billion and approximate number 
of assets insured by the segment is 10.065 million. To calculate the former figure, we 
used the total size of the US P&C market and assumed that the percentage of US 
households insured against earthquakes (8%) represented the approximate percentage of 
the earthquake segment in relation to the entire P&C market. To calculate the latter 
figure, we simply found 8% of the total households in the US, given that 8% represents 
the percentage of American households insured against earthquakes.
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