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Valuation Analysis- || N

- should likely currently be valued at $16.63 million.

I - [ndustry Categorization
- is a point of sale (POS) financing solution for health and wellness elective

medical procedures. It operates on a B2B2C business model, charging lending fees to
the end-user and marketing fees to doctor’s offices.

As such, the company is a FinTech solution operating in the health and wellness

(HealthTech) industry.

FinTech - Industry Overview

The FinTech industry was among the big winners of the pandemic starting in 2020,
fuelled by favorable economic policies. Then, 2021 saw unprecedented levels of
investment and M&A activity. However, the tides changed in 2022 with rising interest
rates, leading to one of the worst years for FinTech funding in the past decade.

FinTech funding decreased by 46% YoY to $75.2 billion in 2022, while the number of
deals decreased by 8% to 5,048 deals, according to CB Insights.

Sector-by-Sector Analysis of
Global Fintech Funding

US Billion
405
25.3 24.7
20.8
17.8
15
ns
9.4 8.8 8.4
3.8
2.3
j—
o < = o
=& *‘_‘ecb &c\q <& < <&
S 3 al S s> &
P « > i & 5
Y - 5
S &
3
Q\
(_:b
2022 [} 2021

The decrease was largely caused by the number of mega-deals plummeting, and
investment rounds decreasing in value across the board.




“Companies that have raised a lot of money acquire users for insane amounts. There
will be a significant collapse in the fintech field in the next two years and one has to
think carefully about what is going to happen. The cheap money of the past will be

gone,” Avi Eyal, co-founder of Entrée Capital stated.

Publicly-traded FinTechs lost 56% of their market cap on average in 2022. Lending,
insurance, and PropTech companies were hit the hardest, according to F-Prime.
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HealthTech - Industry Overview

The HealthTech industry saw a significant boom in investment and M&A activity in
2020 and 2021, as a result of the global pandemic. However, since then, deal activity
and valuations have dropped significantly as the pandemic waned. However, investor

interest is still high and deal activity has started to recover slowly in the beginning of
2023.

Health technology was the third most invested industry, behind enterprise software
and fintech in the first quarter of 2023.

Global VC investment by industry Q1 2023
Il Fintech

Enterprise Software | 16B

Fintech 14B
Health 10B
Energy 6B
Transportation 6B
Security 3B
Foodtech 3B
Proptech 2B
Semiconductors 1B
Marketing iB

Media B
Education 1B
Robotics B

HR Tech 773M
Gaming 689M
Travel 402M
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FinTech - Valuation Multiples

FirstPageSage determined that lending FinTech companies are valued at 5.5x their
annual revenue in 2023, on average.

The median EBITDA multiple for Fintech SaaS companies in Q4 2022 was 5.4x,
according to Finerva.

F-Prime determined that publicly-traded lending FinTechs were valued at 2.2x their
LTM revenue, on average, in 2022.

Similarly, Houlihan Lokey found that lending Fintechs traded at a 2.7x revenue
multiple in the first quarter of 2023.

Lending technology companies saw an uptick in revenue multiples in 2023 and traded
at 3.8x their LTM revenue, according to Hampleton Partners.

Mercer Capital identified a 3.3x revenue multiple for publicly-traded FinTech
companies.

HealthTech - Valuation Multiples

Danescor M&A Advisory found that publicly listed HealthTech companies traded at a
median revenue multiple of 5.47x.
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SharpSheet’s analysis of publicly-traded TeleHealth companies produced a median
revenue multiple of 4.8x, as shown in the table below.

Company EV ($M) LTM Revenue ($M) EV/Revenue
Accolade, Inc. 487 275 1.8x
American Well Corporation 306 253 1.2x
Change Healthcare Inc. 12,104 3416 3.5x
GoodRx Holdings, Inc. 7,335 745 9.8x
Health Catalyst, Inc. 1,259 242 5.2x
Hims & Hers Health, Inc. 972 272 3.6x
HealthStream, Inc. 596 257 2.3%
Model N, Inc. 975 202 4.8x
NantHealth, Inc. 314 63 5.0x
1Life Healthcare, Inc. 2,295 622 3.7x
Oak Street Health, Inc. 7,167 1,433 5.0x
Progyny, Inc. 3,814 501 7.6x
Phreesia, Inc. 1,272 197 6.5x%
Teladoc Health, Inc. 11,164 63 5.5x
Tabula Rasa HealthCare, Inc. 489 331 1.5x
Median 4.8x
Average 4.5x

A recently conducted analysis by SVB Securities found that valuations in the digital
health industry have hit an all-time low of just 2.3x NTM revenue in Q4 2022.




Similarly, What If Ventures concluded that the overall downturn in the economy
brought down public HealthTech company valuations sharply in the second half of
2022. These companies traded at a valuation of 2.5x, even though the average
multiple over the past three years is 7.2x

Excluding: GDRX & AMWL (who shocked values up at their IPOs in Sep 2020)
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Valuation Analysis - |||

The average identified revenue multiple for FinTech lending companies is 3.82x ((5.5 +
54 + 22 + 27 + 38 + 3.3) / 6), while the average identified revenue multiple for
HealthTech companies is 3.77x ((5.47 + 48 + 23 + 2.5) / 4).

is primarily a FinTech lending company that applies a POS lending business
model to the health industry. Therefore, the majority (80%) of the revenue multiple for
its valuation should be similar to other lending FinTechs, while a small portion (20%)
of its revenue should be valued at HealthTech multiples. Applying that split to the
identified multiples produces a revenue multiple of 3.81x (3.82 * 80% + 3.77 * 20%).

- projects that it will generate a revenue of $432,672 in the remainder of 2023,
and a revenue of $6,113,059 in 2024. This means that its annualized projected revenue
over the next 18 months is $4,363,821.

Applying the multiple identified above to the annualized revenue produces a valuation
of $16.63 million ($4,363,821 * 3.81).
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Disclosure

The information and material presented are provided for informational purposes only
and are not to be used or considered as an offer or a solicitation to sell or an offer or
solicitation to buy or subscribe for securities or other financial instruments or any
advice or recommendation with respect to such securities or other financial
instruments.

In undertaking and executing this valuation, extreme care and precaution has been
exercised. This report is based on the information supplied by the company and or the
owner/s of the companies. The values may differ or vary periodically due to various
unforeseen factors beyond our control such as supply and demand, inflation, variation
in costs of various inputs, etc. It is beyond the scope of Fidelman & Company’s services
to ensure the consistency in values due to changing scenarios.

Fidelman & Company Inc. does not make any representation or warranty or guarantee
as to the completeness, accuracy, timeliness or suitability of any part of the
information provided or that it is free from error. Fidelman & Company Inc. does not
accept any liability (whether in contract, tort or otherwise howsoever and whether or
not they have been negligent) for any loss or damage (including, without limitation,
loss of profit), which may arise directly or indirectly from use of or reliance on such
information. Whilst the information provided has been obtained from sources believed
to be reliable, Fidelman & Company Inc. does not attest to its accuracy or
completeness.

Fidelman & Company Inc. reserves the right to change any source without restriction or
notice. The values quoted for any particular company are indicative only and are
subject to change. Past performance should not be taken as an indication or
guarantee of future performance and no representation or warranty, express or
implied, is made regarding future performance. Opinions and/or estimates reflect a
judgment at the original date of publication by us and are subject to change without
notice.

It may be difficult to obtain reliable information about a company’s value from an
independent source and therefore the valuation determined by Fidelman & Company
Inc. may not be the precise value at which the company may be sold.

Fidelman & Company Inc. does not accept any responsibility or liability for information
provided by third parties. Official confirmation of information accuracy with these
parties and issues arising from information they have provided must be addressed
directly with them.
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